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REPORT OF THS BOARD

FINDINGS AND ORDER

1. Bearing Date and Place: This matter came on for f inal hearing
before the Virginia Gas and Oil Board (hereafter "Boar&") at 9c00 a.m. on
December 19, 2000, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Ccxmzunity Callege, Abingdon, Virginia.

2. Anoei rances c Nark Swart z, Esquire, of Swartz 6 Stump, L.C.,
appeared for the Applicant and the Unit Oyerator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Saticec Pursuant to Va. Code $$ 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also findsl that the
Applicant has (1) exercised due diligence in caaducting a search of the
reasonably available saurces to deterzLine the identity and whereaba)cte Of gas
and oil owners, coal owners, mineral cwmsrs amd/or yotential owmhrs, i.e.,
persons identigied by Ayyzicant as having ("owner" ) or claiming ("dlaimant")
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Uyyer seaboard, Greasy creek, Middle seaboard, Lower Seaboard,
Uyper Horaeyen, Middle Borseyen, war creek, Lower Horsepen, pocahontas No. 9,
pacahontas No. 0, pocahontas Ma. 7, pocahontas No. 6, pocahaatas Mo. 5,
Pooahantas Mo, 4, Pocahentas No. 3, Pocahontas No. 2 and various unnamed coal
seams, caalbeds and rock strata associated therewith (hereafter "Subject
Pormation") in Subject Drilling Unit underlying and comprised af Subject
Landsc (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, coryozations,



paztnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons slat forth in
Exhibit $-3 hereto are persons identified by Applicant thrwugh its due
diligence who may be owners or claismnts of coalb'ed Methane Gas interests in
Subject Formation, in Subject Drilling Unit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit B. Further,
the Board has caused notice of this hearing to be published as required by va.
Code Ann. 5 45.1-361.19.$. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. )unendments: Mone.

5. Dismissals: Mone.

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the aPPlicable Portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persoas named in
Exhibit $-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coelbed
Methane Gas, produced from or allocated to the Subject DrilLling Unit
established for the subject Formation underlying and comprised of the subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the subject Drilling Unit" ), and (2) that the
Board deaignate CONSOL inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3,CONSOL Inc.
(herein 'Operator" or "Unit Operator") is designated as the Unit Operator
authorised to drill and operate Coalbed Methane Gas well(s) in the Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27 et
seg.; to the ~ Coalbed Nethane Gas Field I Order OGCS 3-90, dated Nay
18, 1990, as amended; to 5 4 VAC 25-150 et seg., Gas and Oil Regulationsl and
to 55 4 vAc 25-160 et ~so ., virginia Gas and oil Board Regulatiotus, all as
amended from time to time, and (2) all the interests and estates in and to the
Gas in Subject Drilling Unit, including that of the Applicant, the Unit

'perator, and of the known and unknown persons listed on Exhibit $-3, attached
hereto and made a part hereof, and their known and unknown heirs, emscutors,
administrators, deviseas, trustees, assigms and sucoessors, both late and
remote, be and hereby are pooled in the Subject Formation in the Subject
Drilling Unit umderlying and comprised of the subject Lands.

Subject
Formation Unit Siss

Pezmi'tted
Well Location(s)

Field and
Well Classification

Oz,'der
Number

All coal-
beds and
coal seams
below the
Tiller
Seam, in-

Approxima-
tely 80-
acre square
drilling
unit

Well CBN-$25
(herein "Well" )
located in Unit
$-25 at the lo-
cation depicted
on the plat

Oakwoc4 Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas

OGCB-
3-90 as
amend
ed,
(herein
"OeDwcx4
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eluding,
but not
limited to
Upper Sea-
board, Greasy
creek, Middle
Seaboard, Lower
Seaboard,
Horsepen, Middle
Horsepea, war
Creek, Lower
Horsepen, Pocahon-
tas Hos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams amd associated
rock strata

attached here- from an Addition-
to as Bxhibit al Wells Authorized
A drilled on Pursuant to va.
December 21, 1996 Code 5 45.1-361.20
pursuant to per-
mit 83252 to an
estimated depth
of 1,858.14
feet

I Field
Rules" )

For the sub)act Drilling Unit
underlying and comprised of the Sub)act

Land 'riferzed to as:

Unit Number E-25
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Boazd has adopted the
following method for the calculation of productiom and revenue and allocation
of allowable costs for the prcduction of Coalbed Methane Gas.

For Free Well. Gas. - Gas shall be produced from and allocated to only
the 80-adrs drilling unit in which the wells are located according to
the undivided inte~ts cd each Owner/Claimant within the unit, which
undivided interest shall be the ratio (espzsssed as a pezcejtage) that
the amount of mineral acreage within each separate tzact that is within
the sub)ect Drilling Unit, when platted on the surface, bears to the
total mineral acreage, whEw platted on the surface, contained'within the
entire 80-acre drilling unit in the meaner set forth in the Oakwood I
Field Rules.

8. Blection and Blection Period: In the event any Owner qr Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement 'to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
paymemt mutually agzmed to by said Gas Owner or Claimant and the A5)plicant or
the Unit Operator, then such person named may elect one of the options set
fcrth in paragraph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit operator at
the address shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.



9. Rlection Options:

9.1 oation 1 - To Participate In The Development and Oseration of the
Drklline Unit: Any Qas owner or Claimant named in Rxhibit $-3 who
does not reach a valuntary agreememt with the Applicant or the Unit
Operator may elect to yarticiyate in the development and Operation of
the Subject Drilling Unit (hereafter "Particiyating Operator") by
agreeing to pay the estimate of such Participating Operatoz's
prayaxtionate yait of the actual and reasonable coats of the
development contemplated by this Order for Qas produced puxmuant to
the ~ I yield Rules, including a reasanable suyervisian fee, of
the well development and oy'aration in the Subject Drillipg Unit, as
more particularly set .forth in virginia Qas and oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs".). Purther,
a Participating Operator a((ress to pay the estimatis of such
participating Opexator' proyartionate part of the Cea(PIeted-far-
preduction cost as set forth below to the Unit operator within forcy-
five (45) days fram the later of the date of mailing ar tha date of
recording of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows».

Completed-for-Production Cast: $223, 113.92

A Particiyating Oyeratar's proyoztianate cost hereunder shall be the
result obtained by xxxltiyiying the Participating Operators'Percent of
Unit" times the Completed-for-Production Cost set forth abave. Provided,
however, that in the event a Particiyating Oyeratar ,elects to
particiyate and fails or refuses to pay the estimate of his
prayortianate part of the Ccm(plated-for-Production Cost as set forth
above, all within the time set forth herein ahd in the manner prescribed
in parsgrayh 8 of this Order,'han such Participating Oyeratar shall be
deemed to have elected not to ykrticiymte and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Oatian 2 - TO ReeeiVe A Caah Ranue Caneideratieac In lieu Of
particiyating in the waII dsvmlaysent and operation of sab jact
Drilling Unit under Paragraph 9.1 above, any Qae Owner or Claimant
named in Sxhibit 8-3 berate who does not reach a voluntary
agreement with the Afs)lieibt or Unit operator may elect to accept
a cash bonus consideration of 81.00 pez net mineral acre awned by
such pezson, cesxxsncing upan entry of this Order and 'camtinuing
aynually until c~ement of yzadu'etion Irom subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)] of tha net proceeds &aceived by the Unit
Operator foz tha sale of the Caalhed Methane Qas yroduccId free any
Wall develop'ment ant eyeratian covered f)y this Order xxxLtkylied by
that person's percent of Unit or proportional shar8 af said
production (far ~s of this or4er, nec proceeds shall be
actual yraceeds received lees post-production cases incurred
doinstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Oy'erator or a third yezsan] as
fair, reasonable and eguitable compensation to be paid ta said Qas
owner oz claimant. The initial cash bonus shall become due and
owing when so sleeted and shall be tendered, paid or escrowed
within sixty (60) days of zecording of this Order. Thexeafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event



production fram Subject Drilling Unit has not theretafore
connnenced, and once due, shall be tendered, paid or escrowed
within simty (SO) days af said anniversary date. Once the ini.tial
cash bonus and the annual cash bonuses, if any, are eo paid or
escrowed, subject to a final legal determination of ownership,
said payment(s) . shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Oae
produced from Subject Formation in the Subject Lande, except,
however, for the I/9th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragrayh 9.2, when so made, shall be satisfaction
in full for the right, interests, end claims of suyh electing
person in any well develayment and operation covered hereby and
such electing yerson shall be deemed to and hereby Socle lease and
assign, its right, interests, and claims in and to the Gas
produced from subject Pormation in the subject Drilling Unit to
the Applicant.

9.3. Ontion 3 - To Shaze In The Develonment And Operation Ae A Won-
Particinatincr Person On A Carried Basis And To Receive
consideration In Lieu of cash: In lieu of yarticiy'sting in the
development and eyezation of subject Drilling Unit undsz paragraph
9.1 abave and in lieu of receiving a cash beaus consideration
under Paragrayh 9.2 above, any Oae Owner or Clainnmit named in
Bxhibit B-3 hereto who does nat reach a voluntary agrsemant with
the Ayplicant ar Unit Oyerator nmy elect to share in the well
dsvelayment and oyeration in subject Drilling Unit on a carried
basis'as a "Carried Well Operator") so that the prbyartianate
part of the Completed-for-Production Cost hereby allocable to such
carried well operator'e interest is charged against such carried
Nell Oyerataz's share of production from Subject Drigling Unit.
Such Carziad NSII Operator's r'ights, interests, and claims in and
to the gas in Subject Drilling Unit shall be deemed amd hereby are
assigned to the Apylicant until the proceeds fram the shia of such
carried Nell operator's share of production from subjedt Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-ayerating ar non cost-bearing burden racer))md in any
lease, assignment thereof or agreemant relating there(ta covering
such interest) equals three hundred percent (300%1 far a leased
interest or twa hundred percent (200%) for an unlsasn)d interest
(whichev'er is applicable) of such Carried Well Operator>e share of
the Completed-for-Production Cast allocable to the interest of
such Carried Well Operator. When the Ayplicant r()coups and
recovers from 'such carried well operator's assigned interest the
amounts provided for above, then, the assigned intere(nt of such
Carried Nell Operator shall automatically revert badk to. such
carried Nell operator, and from and after such raver)sion, such
C(nzried Well Oyerator shall be treated as if it had participated
initially under Paragraph 9.1 above; and there)sf~ter, such
participating yerscxi shall be charged with and shall yay his
prapoztiqmate pazt of all further casts of such well development
and aperation.

Subject to a final legal determinatian of ownership, the election
made under this Paragziiyh 9.3, when eo metis, shall be satisfaction
in full for the rights, intereate, and claims of such electing
person in any well development «nd ayeration covered hereby and



such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Qas
produced from Subject Formation in ths Subject Dx'illing Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion hick to such
electing parson.

10. Failure to Pranerlv Sleet: In the event a person name4 in Srhibit
B-3 hereto doss not reach a voluntary agreement with the Applicant or Unit
operator and fails to elect within the time, in the manner and 16 accordance
with the terms of this Order, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall he deemed to
have elected not to participate in the proposed wall development a44 operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determination af ownership, to have elected to accept as satisfaaticm in full
for such parian's right, interests, and claims in and to tga Qas the
consi4eratian pxevided in paragraph 9.2 abave for which its interest qualifies
and shall be deemed to have leased and/ar assigned his right, interests, and
claims in and to the Qas produced from Subject Formation in tha Subject
Drilling Unit to the Ayylicamt. persons wbo fail to pxayerly elect shall be
deemed, subject ta a i'inal legal determimaticn of ownership, ta hWve aecsgvted
the compensation and terms set forth herein at paragraph 9.2 in ciatisfacttion
in full for the right, interests, and claims of such person in and ta the Qas
produced fram the Subject Farmation underlying Subject hands.

11. Default Bv particinatimQ person: In the event a person named in
Sxhibit B-3 e1ects to yarticiyate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the ~t Qyeratoz
for the payment of such person's proportionate part of the ccs/plated-far-
Producticm Cast as set forth herein, all within the time and in ths mmmar as
prescribed in this order, then such psrsmn shall be deemed to ha+ withdrawn
his election to yarticipmte and shall be deemed to have elected to acasyt as
satisfaction in full for such yerson's right, intersex, and claimS in and to
the Qas the consideration provided in Paragray5 9.2 abcnre for which his
interest Qualifies diyending on the success burdens attached to sucb interest.
Whereupon, any cash bonus ccmsidsraticxn due. as a result of such 4eemad
election shall be tendered, yaid or eearawsd by Unit Oyerator within one
hundred twemty (320) days after the last diy on which such defaulging yersan
under this Order should have paid his prayortionate yart of suich cost or
should have made satisfactory arrests for the yayment thereof. When such
cash bonus consideratian is paid or esceweH, it shall be satisfacticm im full
far the right, interests, and claism of such person in an4 o the Qas
underlying subject'rilling Unit in the subject leads covered , cucceyt,
however, for any royalties which would became due pursuant to Par '.2
hereof.

12. Assienmant of Interest: In the event a person named in smhibit B-
3 is unable to reaah a voluntary agreesmmt to share in the ayeratian of the
Wells cantemplated by this Order at a rate af yayssmt agreed ta actually by
said owner ox claimant and the Unit opefatar, and such person elects or fails
to elect to do other than participate under Paragrayh 9.1 abave i6 thew well
development and operation in Subject Drilling Unit, then subject to a final
legal determination of ovmershiy, such yerscm shall be deemed t@ have and
shall have assigned unto applicant such parsee's right, interests, and claims
in and to Said Wells, and other share in production to which such yeraon may
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said election.
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13. Unit Ooerator (or Ooerator): CONSOL Inc. be and hereby is

designated Ss Unit Operator authorized to drill and operate the Well in
Subject Poz7(mtion in Subject Drilling Unit, all subject to the .permit
provisions cpntained in Va. Code 5$ 45.1-361.27 et see.; %5 4 vAC 25-150 et
seg., Qas amd Oil Regulations; 55 4 VAC 25-160 et seg., Virginia Qas and Oil
Board Eegulations; the oakwood coalbed Qas pielZ I order oQcB 3 90, all as
amended from time to time, and all elections required by this Order shall be
cozzzunicated to Unit Operator in writing at the address shown below:

CONSOL Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. ~ament of Onerations: On December 21, 1996, the Unit
Operator drilled the Well within the Subject Drilling Unit. Un).ess sooner
terminated by Order of the Board, this Order shall expire at 12:00 P.N. on the
date on which all the wells are permanently abandoned and plugged.

15. Oserator's Lien: Unit Operator, in addition to the other rights
afforded heraunder, shall have a lien and a right of set off on the Qas
estates, rigbks, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit OpeWatcr drilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Eecrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to tbe provisions of Paragraph 16.1 hereof; and, as reflected on
Exhibit B-3 h8reto, the Unit operator has represented to the Board that there
may be conflfcting claimants in subject Drilling Unit whose payments are
subject to tbe provisions of Paragraph 16.2 hereof. Therefore, unless and
until otherwiee ordered by the Board, the Escrow Agent named herein or any
successor nam8d by the Board is not required to establish an esczlcw account
for subject Rtiiling Unit, or to receive and account to the Board pursuant to
its agreement for the escrowed funds hereafter described in Paragtz(pbs 16.1
and 16.2:

First Union National Sank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow Provisions Por Unknown or Unlocatable Persons: If any
papment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
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361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thezmafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last &ay of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
e'xcess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Pazagraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Bscrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
dbposit to be made, by use of a report format approved by the
Ipspector, by a date which is no later than sixty (60) days after
the last day of the mouth being reported and/or for which funds
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

special Findincrs: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of
Appalachian Operators, Inc., and Appalachian Nethane, Inc., who are
indirect wholly owned subsidiaries of CONSOL Energy. Applicant is
duly authorised and qualified to transact business in the
Commcnwealth of Virginia;

17.2. CONSOL Inc. has accepted Applicant's delegation of authority to
explqre, develop and maintain the properties and assets of Applicant
now owned or hereafter acquired, has agreed to explore, develop and
maintain the properties and assets of Applicant, and has consented to
serve as Coalbed Nethane Gas Unit Operator for Subject Drilling Unit
and to faithfully discharge the duties imposed upon it as Unit
Operator by statute and regulations;

17.3. CONSOL Inc. is a Delaware corporation duly authorized to transact
business in the Commonwealth of Virginia, is an operator in the
commonwealth of virginia, and has satisfied the Board's requirements
foz operations in Virginia;
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17.4. Applicant, Buchanan Production Company, claims ownership of gas

leases, Coalbed Methane Gas leases, and/or coal leases representing
90.06 percent of the oil and gas interest and 90.06 percent of the
coal interest in Subject Drilling Unit, and Applicant claims the
right to explore for, develop and produce Coalbed Methane Gas from
Subject Formations in Oakwood Unit Number E-25 in Buchanan County,
Virginia, which Subject Lands are more particularly described in
Exhibit

nAe'7.5.

Applicant has drilled the Well on the Subject Drilling Unit at the
location depicted on tha plat attached hereto as Exhibit A to develop
the pool of Gas in Subject Formations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of resezves from the Subject
Drilling Unit is 125 to 550 NNCP;

17.7. The Virginia Department of Nines, Minerals and Energy's Division
of Gas and Oil has heretofore issued Permit Number 3252 for Well CBN-
E25, and said Well was drilled on December 21, 1996;

17.8. Sat fczth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject Pozmation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhibit B-3 comprise 9.94 percent of the oil and gas interests and
9.94 .percent of the coal interests in Subject Drilling Unit;

17.9. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any parson in lieu of the right
to participate in the Wells are those options provided in Paragzaph 9
above;

17.10. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
zeceive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Methane
Gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing of order An& Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.
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19. Availability of Unit Records: The Di.rector shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the reguested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Amnesia: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AED EXECUTED this 4 day of Narch, 2001, by a majority of the

CEEIrman, ~y R. NpSpler

DONE AND PERPORNED this /K day of Narch, 2001, by Order of this
Board.

B.~ Nilsgn
Principal Executive To The Staff
Virginia Gas and Oil Board

)
)

Acknowledged on this d~ day of Narch, 2001, personally before me a
notary public in and for the ~wealth of virginia, appeared Benny wampler,
heing duly sworn did depose and say that he is Chairman of the Vi,rginia Gas
and Oil Board, that he executed the same and was authorised to do so.

~susan G. Garrett
Notary Public

Ny commission expires July 31, 2002
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Acknowledged on this day of Narch, 2001, personally before me a
notary public in and for the ommonwealth of Virginia, appeared B, R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Bo , that he executed the same and was
authorised to do so.

gianB J. Davis//
Notary Public V

My commission expires September 30, 2001
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Wend M Coal Canpany - S¹ewC.~Co¹ Leased
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VIRGINIA. In the Clerk's Office of the ircuit Court of Buchanan County. The foregoing instrument
wss this day presented in thgi togo with the 'fiest of acknowl ng nosed,
admitted to rec
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